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N

igeria has over 206 trillion cubic feet (tcf)
of proven gas reserves. The EU Parliament
has voted to label natural gas as a lowcarbon energy source. This is a victory for Nigeria,
which has been lobbying to have gas labeled as
clean energy.
African oil producers argue that
prohibiting investment in energy sources like gas
will leave Africa behind. The European Union's
proposal to label natural gas as "green energy" will
improve the continent's access to natural gas from
Africa and increase its funding of projects on the
continent.
Many African countries are harnessing the
power of natural gas as an enabler for economic
development. Mozambique signed a $20 billion
deal with TotalEnergies for new LNG projects in
2019. Natural gas can be used to build
infrastructure like pipelines, ports, and roads.
As with us in Oil & Gas Trends magazine,
analyzing the industry from this perspective is
critical for making well-informed decisions. To put
it another way, in Nigeria, which relies on oil and
gas for its economy.one of its primary sources of
revenue.
As we progress, I look forward to hearing
from you.
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IN THIS ISSUE

t has been explained by the
Nigerian Labour Congress
(NLC) that the long-term
solution to Nigeria's fuel
subsidy crisis is to build a brand
new refinery.
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W h e n a s ke d a b o u t t h e
postponement of a planned
nationwide rally against a
proposed pump price increase,
Akpausoh Akpausoh, National
General Secretary of the Radio,
Television, and Theatre Arts
Workers Union (RATTAWU),
said as much to journalists on
Wednesday in Akure, Ondo's
capital.

BRAND NEW REFINERY
IS THE ONLY SOLUTION
TO THE PETROL
SUBSIDY CRISIS -NLC

According to Akpausoh, who
represented NLC President
Ayuba Wabba in Ondo State
and coordinated the protest
that was put on hold, several
attempts to revive the existing
refineries failed, wasting $10
billion in the process.
His conclusion: the federal
government must build more
refineries in order to stop
importing crude oil finished
products and thus end the fuel
subsidiary crisis.

Comrade Wahab

Since the federal government
November 20, 2020, any at
and the labor unions agreed to
empt by the federal
a fuel subsidy agreement on
government to raise
pump prices would be
illegal, said Comrade
Akpausoh.
According to him, the
issue will be debated by a
technical committee that
has been established.
Only after the labor input
was considered could
any action be taken to
remove fuel subsidies.
Hence, Mr. Akpausoh's
recommendation that

the Federal Government should
invest the proposed N5, 000
monthly fund in building new
refineries.
The NLC's Ondo State Chairman,
Comrade Sunday Adeleye, said
that if the country's refineries
remain closed, the oil industry
crisis will continue to rage on
indefinitely.
Refinery redevelopment and
construction should be completed
within a specific time frame,
Comrade Oluwaniyi Fabunmi of
Ondo State's Joint Negotiating
Council (JNC) urged Nigeria's
Federal Government.
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APPOINTMENT
Muyiwa Akinwunmi

Sam Adikamkwu

Engineering from the Technical
University of Budapest in
Hungary, where he also
received his bachelor's degree
in 1981. In 1984, he joined the
now-defunct NEPA in Kaduna,
and by 2011, he had been
appointed CEO of TCN.

Chartered Institute of Taxation
of Nigeria (CITN), the Institute
of Chartered Accountants of
Nigeria (ICAN), and the
Institute of Directors of Nigeria
(IoDN).

Usman, Sani
He was named interim Chief
Business Officer (CBO).
According to his profile on the
AEDC website, he worked in
the banking industry before
moving into the heart of the
energy industry. He has a
master's degree in Energy
Studies from the University of
Dundee in Scotland, and he is a
member of the Institute of
Chartered Accountants of
Nigeria (ICAN) and the
Chartered Institute of Taxation
(CTI).
Ibironke, Babajide
He is the acting Chief Financial
Officer (CFO). Ibironke is a
Viathan Group Global Council
Member/Group CFO with over
20 years of experience in
academia, banking and nonbanking financial institutions,
healthcare, manufacturing,
FMCG, and energy. He is a
member of the Association of
Chartered Certified
Accountants (ACCA) – UK, the

Donald Etim
AEDC's interim Chief
Marketing Officer (CMO) is a
brand management,
m a r k e t i n g ,
a n d
communications strategist
with 26 years of experience at
MultiChoice Nigeria (DStv) and
Samsung Electronics West
Africa.
Zaccheaus, Oluwafemi
He was named interim Chief
Technical Officer (CTO) and has
extensive experience.
Nigerians, particularly
those in the AEDC franchise
area, which includes Kogi,
Abuja, Nasarawa, and Niger
States, anticipate improved
power supply services under
the new management. With
their inauguration, the backlog
of salary entitlements has
already been cleared.
In an internal memo
dated December 23, 2021, the
new Chairman of AEDC briefed
the staff and stakeholders on
the clearing of the backlog
payment to staff.
“ I a m p l e a s e d to
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Sani Usman

inform you that as of today,
December 23, 2021, all long
outstanding staff benefits that
we met when we took office
last week have been settled in
full," Osadolor said.
"In addition, all taxes
and pensions deducted and
withheld for more than 15
months have been remitted to
the appropriate authorities.”
There was also a
backlog of debts owed to the
DisCo's various vendors and
contractors. "We are taking
urgent steps to verify and
settle all long outstanding
obligations to all vendors
before January 1, 2022,"
Osadolor said in this regard.
While the memo
guaranteed prompt salary
payment, the new
management promised to
reward exceptional employees
and that "payment for services
rendered by vendors shall
henceforth be settled
promptly." It did, however,
charge the employees with
improving their level of
service.
"To that end, I appeal
that we raise our customer
service standard," he added.
Allow our customers to sense
the difference. Whatever we
do, let us do it quickly, with
courtesy, and with a strong
sense of ownership.”

Sarki Auwalu

Mr. Sarki Auwalu

CONSTRUCTION ON NIGERIA'S
FIRST DUAL LIQUEFIED NATURAL
GAS STORAGE PORT BEGUN

L

iquefied petroleum gas
(LPG) will be available to
Nigerians for the first
time thanks to Asiko Energy, a
prominent electricity and gas
distribution firm in the
country, which is launching
the service.

dual-liquefied gas storage terminal
in Ijora, Lagos State. When
completed, it will have an LNG
storage tank with a capacity of 30
million liters and a
propane/liquefied natural gas
storage tank with a capacity of 5,
000 metric tons.

It was announced on
December 13, 2021, that
construction would begin on a

Currently being constructed in the
country is a dual liquefied gas
terminal, which will be able to

receive, store, and distribute both
LPG and LNG once it is fully
functional.
A statement from Felix Ekundayo,
the company's managing director,
said that the project "is the
culmination of several years'
dedication and hard work by our
c o m p a n y. " E k u n d ay o a l s o
expressed his gratitude to
everyone who attended the
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As part of this effort, we're also
putting in place the foundation
for Africa's first land-based LNG
receiving terminal, "said the CEO
of Africa's first propane/LPG
terminal, which will be equipped
with a full containment tank.
Asiko Energy, its owners,
partners, financiers, and supply
partner, Nigeria LNG (NLNG)
Limited, have all received
commendation from Ekundayo
throughout the course of the
past 15 years and counting.
I n t h i s p ro j e c t , t h e E P C

contractor is India's OPTECH
Engineering PVT Ltd, with the
project manager being Nigeria's
ILF Engineers Nigeria Limited
(PMC).
AYF Development Limited, a civil
engineering business, and
pipeline manufacturer Cozym
Process Systems are also
working on this project as
subcontractors.
Because of its origins in the
DLPG (domestic LPG
distribution) project, Asiko
Energy has been a leader in the
development of captive power
solutions for commercial and
industrial applications (using

LPG).

APPOINTMENT

ceremony and thanked them for
their attendance.

However, the company has,
however, invested significantly
in the development of LPG
infrastructure in Nigeria and
currently operates a large
number of LPG depots and
distribution trucks throughout
the country. However, its longterm goal has always been to
become Nigeria's premier gas
and clean energy provider.
Since signing a contract with the
Nigerian LNG Company (NLNG)
to distribute LNG in the country,
Asiko has become Nigeria's sole
distributor of both domestic LPG
and LNG.

Chairman AEDC Board, Victor
Osadolor

"I want to reassure you
that the new Board of Directors
(BOD) is committed to the wellbeing of our employees," he
said. May I please ask that all
employees and stakeholders
remain steadfast and support
the interim management as
they embark on the business
transformation for our mutual
benefit?"
Adikamkwu, Sam
Mr Adikamkwu is a former
UBA Chief Legal Adviser.
Adikamkwu, according to his
LinkedIn profile, has been the
General Counsel of UBA for
over 15 years, beginning in
2007. He spent a total of 25
years with the UBA Group,
which he joined in 1997.
According to his AEDC
profile, he retired from the
bank's services in 2019 and is
now a full-time legal
practitioner.
Akinyemi Muyiwa
He is an accountant and
currently a Group Executive at
UBA, according to a UBA
statement announcing the new
board. Mr Akinyemi's LinkedIn
profile states that he is the
Director, Wholesale Banking,
and that he has been with the
company for 24 years,
beginning in 1998.
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DG BPE, Alex Okoh

Tambuwal, Atiku Abubakar
Atiku Abubakar Tambuwal
worked for the now-defunct
Power Holding Company of
Nigeria (PHCN). During the
power sector privatisation, an
expatriate firm, Manitoba
Hydro International Nigeria
Limited (MHINL), led the
Transmission Company of
Nigeria (TCN) from June 2012
to 2015 under an N4.2bn
management contract.
T h e c o nt ra c t wa s
extended for one year, until
2016, and Tambuwal was the
Deputy Managing Director
(DMD) of TCN during that time,
as he was said to be learning
from the MHINL expatriates
who led the company and was
preparing to take over TCN
management.
Tambuwal served as
TCN's acting CEO from June
2016, when the expatriates
left, until February 2017, a
period of seven months. He
was not chosen for the MD
position after that, but he was
compensated as a member of
the TCN board last year.
However, that board was not
established and did not
function.
Okoh, Alex
He is the Bureau of Public

Donald Etim

Enterprises' Director General
(DG) (BPE). Mr Okoh serves on
the AEDC board to represent
the federal government's 40%
stake in the DisCo. This is
because, since 2013, the
federal government has only
sold 60% of its stakes in the 11
DisCos, including AEDC, to
private investors, keeping 40%
for itself.
Akinwumi Bada
Mr Bada Akinwumi, the
interim MD, leads a team of
five interim team members.
According to the BPE, who
announced the appointment,
the Chairman of NERC, Sanusi
Garba, who approved the
appointment of the new
interim management for the
AEDC, stated, "It is pursuant to
the earlier fit and proper
review of your (BPE's) pool of
nominees and in the context of
the Nigerian Electricity Supply
Industry (NESI) business
continuity framework.”
According to a BPE
announcement, Bada
Akinwumi is the interim MD of
AEDC. He is a former TCN MD.
Prior to his appointment, he
was the Chief Consulting
Partner and CEO of Szotyola
Energy International Services.
Akinwumi holds an MSc in
Te l e c o m m u n i c a t i o n s
Oil & Gas Trends, February 2022. Page 51

Atiku Abubakar Tambuwal

AEDC Interim MD Bada Akinwumi

A

fter a prolonged
investor's crisis, the
Abuja Electricity
Distribution Company (AEDC)
named a new board of directors
and management members in
December 2021 to steer the
company's operations.
Despite the fact that the
company's core investors, KANN
Consortium, challenged the
new management's takeover in
court, the board and interim
management have since taken
over.
KANN acquired DisCo in
2013 and was at odds with the
United Bank for Africa (UBA)
over the full repayment of the
acquisition loan. This caused a
crisis in the company, which
resulted in a protest by its
employees in November 2021
over unpaid entitlements.
Following the
intervention of the Minister of
Po we r a n d t h e N i ge r i a n
Electricity Regulatory

Commission (NERC), the issue
wa s re s o l ve d w h e n U BA
a s s u m e d ke y b o a r d a n d
management positions in order
to manage the firm until it
repaid its loan.
According to a Sunday
correspondent, the new board
was inaugurated shortly after
the management was formed.
So far, here's what you need to
know about the board and
management members.
Starting with the new
AEDC board, five new members
were announced, led by a UBA
key official, Victor Osadolor.
Osadolor, Victor
Victor Osadolor, the new AEDC
Board Chairman, succeeds the
outgoing chairman,
Ambassador Shehu Malami of
the KANN Consortium. Osadolor
is a senior UBA official.
According to his
LinkedIn profile, he has been the
Chairman of UBA Pensions since
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DISCOVERY

Babajide Ibironke

September 2015, the Director
of UBA Capital Europe since
December 2016, and a nonexecutive director of African
Finance Corporation (AFC)
since December 2016.
Osadolor has been the Deputy
Group Managing
Director of UBA since
June 2016, but according to his
profile on the AEDC website, he
will retire from active service in
2020.
The chartered
accountant and experienced
director has a proven track
record of working in the
financial services industry,
having worked in the capital
market, credit risk, financial
risk, banking, and finance. He is
an accomplished professional
with an AMP from Harvard
Business School.
Osadolor, who has
been with the company for
over a month, addressed the
AEDC staff.

HOW SOLAR-POWERED
COLD STORAGE CAN CUT
PERISHABLE FOOD WASTE
IN NIGERIA BY 30%
IN THE NEWS

APPOINTMENT

MANAGEMENT'S FACE
BEHIND THE NEW
AEDC BOARD

(Nigeria loses about 80 million tons of food annually—the equivalent of 9% of its GDP. Lack of proper
storage facilities has been identified as a major constraint. A new report highlights the potential for
solar-powered cold storage in reducing post-harvest food loss.)

A

n ew re p o r t ,
commissioned by All On
– a coalition of leading
non-profit organizations and
c o m p a n i e s c o m m i tte d to
achieving food security in
Nigeria – highlights the potential

for solar-powered cold storage
in reducing post-harvest food
loss. Based on a survey of over
100 prospective customers
across three states, the survey
found that nearly 70 per cent of
consumers prefer solar power

because it is affordable and
reliable compared to off-grid
and generator-based cold
storage options.
A c co rd i n g to o n e st u d y,
postharvest losses in Nigeria
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DISCOVERY

can reach 40%, compared to an
average of 20% in other
countries.Lack of proper
storage facilities has been
identified as a major
constraint.
In Nigeria, the insufficiency of
electricity leads to food waste
in the value chain, including
production, wholesale, retail,
and consumption. The country
loses about 80 million tons of
food annually—the equivalent
of 9% of its GDP.
A new report by the United
Nations Environment
Programme is raising
awareness about the waste of
perishable foods in Nigeria.
The study found that a sizeable
proportion, as much as 20 per
cent, of this loss is from
perishable foods, with an
annual loss rate of 60 percent
being generated from the
country's various markets,
supermarkets, hotels, and
warehouses, while the
remaining 40% of the loss
occurs during the post-harvest
handling. While a considerable
amount of food produced in
Nigeria is lost due to spoilage,
there are technically possible
ways to avoid this. The most
common way that could curb
wastage is when a large
number of farmers export
their produce to regional
markets and there are no cold
storage facilities.
The Malabo Declaration,
issued by the Federal
Government, aims to see a
50% reduction in the amount
of post-harvest food loss by
2025.
In 2014, AU member states
adopted the Malabo
Oil & Gas Trends, February 2022. Page 8

Declaration on Accelerated
Agricultural Grow th and
Transformation for Shared
Prosperity and Improved
Livelihoods.

to 80 percent, and if this
technology is expanded across
the country, Nigeria could save
up to 4.4 million tonnes of
food.

This declaration provides
direction for AU member states
to transform the agricultural
sector. It is meant to assist in
achieving agriculture-led
growth and end poverty and
hunger. However, energy
access has proved to be a
challenge despite efforts at
transformation.

Solar-powered cold storage is
better equipped to meet the
federal government's goal of
reducing food waste and
increasing agricultural
production.

A report by the Boston
Consulting Group (BCG) found
that s olar- powered cold
storage has advantages over
conventional diesel-powered
cold storage, including lower
rental and operating costs.
The government said that
fa r m e rs w h o u s e s o l a r powered cold storage can
reduce their food losses by up

A new report found that 30%
of fresh food is lost to spoilage.
Of these perishable foods,
about 3/4ths could be
effectively preserved with the
use of solar-powered cold
storage.
More solar-powered cold
storage can bridge the current
imbalance and allow the
federal government to
accomplish 11% of its postharvest reduction objective,
according to the analysis.

ANDY ODEH
PROMOTED TO
GM OF EXTERNAL
RELATIONS AND
SUSTAINABLE
DEVELOPMENT
AT NLNG
Mele Kyari

F

ollowing the retirement of
Eyono Fatayi-Williams in
January 2022, Nigeria LNG
Limited (NLNG) has promoted
Andy Odeh to General Manager,
External Relations and
Sustainable Development.

Odeh will be responsible for
brand and reputation
management and sustainable
development at NLNG, a major
player in the global LNG business,
as the GM for External Relations
and Sustainable Development.

O d e h wa s t h e M a n a g e r,
G o ve r n m e nt Re l at i o n s &
Regulatory Compliance until his
new assignment in August 2019,
and before that, he was the
M a n a g e r, C o r p o r a t e
Communications & Public
Affairs from May 2018 to August
2019.
Odeh earned his bachelor's
degree in 1990 from the
University of Jos and his
master's degree in public and
international affairs from the
University of Lagos between
2002 and 2004.
Eyono Fatayi-Williams has since
retired and now works as a
consultant.
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TRENDS OF THE MONTH

volume is produced, while 43
percent is imported. When
Dangote is fully operational, the
percentage of Africa's imports
will fall to 36%. This is despite the
fact that total product demand
has increased to 5.4 mbd. As a
result, the Dangote refinery will
have a significant impact on
Africa's overall product supply.
Dangote plans to supply more
than 12% of Africa's product
demand.
"For a continent with limited
foreign exchange and little
to export, that's a
significant saving." We will
save money by purchasing
items from other countries
and avoiding the cost of
shipping and insurance.
Furthermore, despite the
noise about energy
t ra n s i t i o n , D a n g o t e ' s
success could incentivize
the rise of similar projects,
"the oil analyst noted.

"In fact, even developed
countries will be unable to move
at the projected rates." At a time
when deliberate decisions are
being made to stop funding fossil
fuel projects, we see Africa and
many other parts of the world
continuing to rely on fossil fuel
energy. He explained that the
world risks "abandoning fossil
fuels in favor of renewables, but
not getting the renewables and
losing the fossils as a result of
deliberate neglect."

Ibrahim praised Dangote's
decision to proceed with
the construction of a crude
oil refinery despite a
campaign against fossil
fuels, noting that demand
for fossil fuels will continue
for decades.
"Despite the anti-fossil fuel
campaign, we believe
Dangote made a wise
decision to proceed with
the project." Petroleum
products will be in demand for
many decades to come. Indeed,
we expect petroleum product
prices to rise steadily for at least
two decades in the coming years.
As a result, some of Africa's
import sources will become
inaccessible.Africa, on the other
hand, will not be able to
accelerate the development of
non-fossil fuels.

Ibrahim urged African refiners to
increase their technological
investments and develop the
necessary expertise to manage
their refineries, which will serve
the continent as western refiners
halt new refinery construction.
"African refiners have no reason
to be concerned about their
investments," he said. All they
have to do now is make sure they
have the right expertise to
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manage their refineries, hire
honest managers and employees,
and band together to support
APPO's initiative to build
foundries and other equipment
manufacturing plants to service
their refineries. They will have a
market for their products once
they have these.
"Africa will continue to use fossil
fuel-powered vehicles for the
next three decades or more, and
with its population expected to
double during that
time, there will be a
huge market for
p e t r o l e u m
products." Africa will
not be able to make a
rapid transition to
electric vehicles
because the majority
of vehicles on our
roads today and in
the next 20-30 years
will be non-electric.
The market exists,
and we should not be
discouraged from
thinking positively,
"the APPO scribe
observed.
He stated that the
APPO is working with
its member countries
to build cross-border
energy infrastructure
such as crude and
product pipelines, as
well as oil and gas terminals,
depots, and other facilities.
"Once we have this infrastructure
in place, African refiners' markets
will no longer be limited to their
home countries." "The African
C o n t i n e n t a l F r e e Tr a d e
Agreement, which entered into
force in 2021, is fortunately there
to support this initiative," he
added.
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ISIAKU ABDULAHI
PARTICIPATES IN
PPMC MAJOR
CHANGE

DANGOTE REFINERY
WILL REDUCE AFRICA'S
PETROLEUM IMPORTS
BY 36%

M

r. Isiaku Abdulahi, who
heads the pipeline
product and marketing
company PPMC, has shaken up his
staff to bring order to the queues
that have recently reappeared in
Abuja and some other parts of the
north.
The staff came to the office on
Monday and received letters
advising them of their compulsory
leave, with some staff taking a
month or more, while others
indefinitely. This is the first time
PPMC has made this kind of change
and new people have taken over
the various positions.
PPMC, the nation's primary powerproduction agency, is the artery of
the nation's economy because it
provides energy to drive the
nation's economy.
Oil & Gas Trends magazine sent
their reporter to the depots to
interview everyone who had any
decision-making power. They
discovered that the Managing
Director was working tirelessly to
make sure the whole country was
wet with premium motor spirit,
otherwise known as PMS.
Although the management is
discrete about the exercise, the
source, who requested not to be
named, said the exercise is in line
with a pledge by the new
Managing Director (PPMC), Isiaku
Abdullah, to reposition the entire

Mr. Isiaku Abdulahi

PPMC.
He was also described as a
visionary who would use his
experience to manage PPMC to
ensure that the NNPC would fulfill
its constitutional responsibility of
ensuring energy availability.
One of the biggest concerns for
staff members who were sent on
compulsory leave is uncertainty
about their jobs when they return
to work.
Sources close to the corporation
have also confirmed to Oil & Gas
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Trends Magazine that many
employees at NNPC depots have
been affected by the latest staff
redeployments.
There were rumours that the
Nigerian National Petroleum
Corporation (NNPC) wanted to
increase fuel prices and that that
was the reason for the queue. This
caused people to panic buy, and
they began lining up earlier this
week. There was, however, a
counter report that said that fuel
subsidy removal had been
suspended indefinitely.

A

ccording to the African
Petroleum Producers
Organisation (APPO), the
Dangote Oil Refinery will result in
a 36% reduction in the
i m p o r tat i o n o f p et ro l e u m
products into the continent.
Furthermore, despite the current
focus on energy transition, the
organization expressed the belief
that the success of the Dangote
Refinery project could incentivize

the rise of similar projects across
Africa.
In an interview, Omar Farouk
Ibrahim, Secretary-General of the
African Petroleum Producers
Organisation, stated that once
operational, the Dangote Refinery
will supply over 12% of Africa's
product demand.
Ibrahim said that a look at some
statistics on the continent's
petroleum products demand and

supply is necessary in order to
appreciate the impact that the
Dangote refinery will have on
African economies, particularly
on the supply of petroleum
products and, to some extent, the
conservation of scarce foreign
exchange.
"Africa's daily petroleum demand
is currently 4.3 million barrels per
day" (mbd). Domestically, on the
continent, 57 percent of this

Oil & Gas Trends, February 2022. Page 47

CORPORATE

E V E N T
MANAGEMENT

Our Services
CORPORATE & PRIVATE EVENTS
Conference Seminars & Workshop
Product Lunch & Event
Exhibition Fairs & Trade Show

VENUE CONSULTATIONS
Marketing & Operation
Conceptualization

International & Local Artist Bookings
Performers
Shows & Permits

CREATIVE & DESIGN SERVICES
Videograph & Photography

www.lightonmultimedia.com
Oil & Gas Trends, February 2022. Page 46

+234 816 991 2310, +234 817 009 1505
Oil & Gas Trends, February 2022. Page 11

According to a statement by SEC
director-general Lamido Yuguda,
the agency will hold a capital
market conference in 2022 to
officially introduce the new
policy.
As a result of this strategy,
Nigerian National Petroleum
Company (NNPC) Limited and
Dangote Refinery would be
encouraged to list on SECregistered trading
platforms as a
result of this
strategy, according
to a release.

implementing our 10-year

changes in market behaviors,

master plan" in order to keep the
market growing.

notably with the advent of
financial technology and digital
assets."

The following are some of the
most important initiatives to be
pursued in 2022: Legislative
changes to Nigeria's capital
market regulations, including the
repeal of the Investment and
Securities Act (ISA) 2007 and the
enactment of a new bill to replace
it;
M a ke i t e a s i e r fo r s m a l l
businesses to get listed on
NASDAQ by providing them with

T

he NNPC and Afreximbank
have agreed to step up
efforts to increase
investment in Nigeria's oil sector.
The African Export-Import Bank
has committed $5 billion in
corporate finance to the Nigerian
National Petroluem Company Ltd.
to fund major investments in
Nigeria's upstream sector.
The funding commitment is the
result of a meeting on

Wednesday in Cairo, Egypt,
between the Chairman of the
Board of Directors and President
of the African Export-Import Bank
(Afreximbank), Benedict Oramah,
and the NNPC Ltd team led by
Group Managing Director and
Chief Executive Officer, Mele
Kyari.
Mr. Kyari was accompanied on
the trip by the Chief Financial
Officer, Umar Ajiya; the Group
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Executive Director, Upstream,
Adokiye Tombomieye; the Group
General Manager, NAPIMS, Bala
Wunti; and others.
The move is a significant step
forward in the corporation's
efforts to increase investments in
the oil and gas industry following
the start of the Petroleum
Industry Act's implementation.
President Muhammadu Buhari
signed the PIA into law on August
16, 2021.
Following the President's assent,
the NNPC LTD was incorporated
b y t h e C o r p o ra t e A f fa i r s
Commission on September 22,
last year, after the Federal
Government submitted an
application for registration.
The new legislation has created
business opportunities for the
NNPC, allowing it to generate

The SEC's DG
e x p r e s s e d
confidence at the
start of the year
t h a t
t h e
consequences of
t h e
m a n y
m e a s u r e s
implemented
w o u l d
progressively
appear, driving
advancements in
many parts of the
m a r ket . H e i s
correct.
When COVID-19 and its variants'
restrictions are relaxed, the
market will regain confidence, he
claims. As a result, domestic and
international investors will be
more willing to make new
investments.
After predicting an increase in
economic and capital market
activity, Yuguda said "we must
remain committed to

He named the National Pension
Commission (PenCom), the
Commission for Corporate
Affairs, the Insurance
Commission (NAICOM), the Debt
Management Office (DMO), and
the Federal Inland Revenue
Service (FIRS) as
stakeholders.
According to the
SEC's CEO, there will
be lobbying efforts
to the necessary
government
authorities, such as
NNPC and the
federal ministry of
p e t r o l e u m
resources, to ensure
that NNPC shares
are listed on
Nigerian stock
exchanges.

Advertisement

AFREXIMBANK
PROVIDES $5
BILLION TO
THE NNPC

As Yuguda put it, the
commission's goal is to increase
collaboration among parties in
order to foster synergies.

the incentives and support they
need. " Crowd funding guidelines
have already been devised to
encourage new forms of finance
for small businesses.
According to the Securities and
Exchange Commission, "The SEC
will continue to enhance the
existing regulatory framework by
keeping pace with the evolving

A d d i t i o n a l
information: "The
SEC will continue its
sensitization and
robust capacitybuilding efforts to
recruit subnationals as well as
corporate issuers to this market
segment."
To support the government's
increased diversification efforts
in agriculture, we plan to provide
further support to the registered
commodities trading platforms,
as well as conduct workshops to
enhance the commodities
trading ecosystem.
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Developing Nigeria's capital
market is the goal of the country's
2015–2025 capital market master
plan.

ECONOMY

Lamido Yuguda, SEC DirectorGeneral

SEC EXPLORING WAYS TO
MAKE IT ATTRACTIVE FOR
NNPC AND DANGOTE
REFINERY TO LIST THEIR
SHARES ON AN EXCHANGE

T

he Securities and
Exchange Commission is
revising its ten-year capital
market master plan to reflect the
dynamism of the market and

developments in financial
technology.
After assessing market changes
and technological advancements,
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the Securities and Exchange
Commission (SEC) plans to
release a new version of its 10year capital market master plan.

more revenue for the country
and attract foreign direct
investment into Nigeria's energy
sector.
T h e P I A h a s a l s o ra i s e d
stakeholder expectations of the
company while providing it with
ample leeway to stimulate
investment in the oil and gas
industry.
Oil industry stakeholders see
A f r ex i m b a n k ' s $ 5 b i l l i o n
corporate finance commitment
to the NNPC as a
dividend of the
Petroleum Industry
Act and the NNPC's
incorporation as a
limited liability
company.
The NNPC Ltd.
funding strategy for
selected upstream
investments calls for
the company to
raise between $3.5
billion and $5 billion
in corporate finance
to fund major
u p s t r e a m
investments.
To accomplish this
go a l , t h e N N P C
intends to acquire
ownership from a
non-investing
partner through the acquisition
of preemption rights in the
sample joint venture.
The NNPC's strategy would also
include investments in assets to
address integrity, bottlenecking,
and growth issues in the oil
industry, such as rig-less
activities and drilling campaigns.
The company prefers to find
lenders who can provide this
funding in a ratio based on each
lender's capacity.
The funds would also be used to

finance a portion of the NNPC's
investment, which would include
the acquisition of a stake in highquality upstream oil and gas
producing assets.
The acquisition is an essential
component of the NNPC's
corporate strategy to rebalance
its portfolio by divesting from
some toxic assets in order to
acquire choice strategic assets
that will support its long-term
strategic objectives.

teams agreed to step up efforts
to deepen investment in
Nigeria's oil sector.
In addition, the NNPC and
Afreximbank agreed to expand
their business collaboration,
among other things.
The bank agreed to provide
financial advisory and
fundraising services in order to
raise $5 billion to "acquire, invest
in, and operate energyproducing assets in Nigeria as

Benedict Oramah and Mele Kyari.

The funding will be repaid
through a Forward Sale
Arrangement in which the funds
provided will constitute the
payment purchase of 90–120 kpd
of crude to be delivered to the
lender over a period of time.
The repayment of the fund is
expected to take four to eight
years, with the goal of ensuring
that major fiscal obligations and
operating expenses are
discharged appropriately.
The NNPC and Afreximbank

part of NNPC's growth strategy
following its incorporation as a
limited liability company."
Afreximbank will also
underwrite $1 billion in forward
sales base trade finance as part
of the historic transaction.
The NNPC and Afreximbank also
investigated the novel idea of
establishing a pan-African
Energy Transition Bank and
agreed to work together to
achieve the goal.
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NIGERIAN GOVERNMENT
YET TO IMPLEMENT VAT
ON IMPORTED LPG -MARKETERS
However, the government has
yet to begin collecting VAT
p ay m e n t i n s p i t e o f t h e
announcement, which has
encouraged more marketers to
restart importation.
Gas prices have dropped from
about N10,000 and N10,500 for a
12.5 kg cylinder to about N7,400
and N9000 across the country,

I

t's all part of the
company's overall
strategy to cut back
on carbon emissions.
At 30 per cent, Shell owns
a share in the Shell
Petroleum Development
Company of Nigeria
(SPDC). Several Nigerian
oil and gas firms plan to
submit bids for Royal
Dutch Shell assets in
Nigeria this month,
acco rd in g to med ia
reports.
An onshore oilfields sale
might be valued up to
$3bn, according to three
sources involved in the
selling process, according
to Reuters.
Troilus Investments and
the Nigeria Delta
Exploration and
Production Company
(NDEP) are the other two.
I n a d d i t i o n , Tro i l u s
Investments has selected
Africa Bridge Capital
Management, a Nigeriafocused firm, to raise up
to $3 billion for the oil
fields, according to
sources and papers reviewed by
Reuters.
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T

Osagie Okunbor, Shell MD

There are no international oil
companies participating in
the bidding process at this

time, according to sources.
Bids must be submitted by the
31st of January 2022.

he government of Nigeria
has not implemented a
value-added tax on
imported liquefied petroleum gas
(LPG) for domestic consumption,
marketers have disclosed. The
marketers said the government
had announced last year that it
would soon enforce VAT on LPG
as part of efforts to generate
more revenue for the country's
oil and gas sector.

According to Bassey Essien, the
Executive Secretary of the
Nigerian Association of Liquefied
Petroleum Gas Marketers, "The
government should clarify its
position on the matter as soon as
possible."

The Federal Government has not
yet implemented Value Added
Tax, or VAT, on imported
Liquefied Petroleum Gas, or LPG,
according to the News Agency of
Nigeria.

"The announcement that the
government was reintroducing
VAT on imported LPG created
panic in the market, which led to
the hike we experienced in the
price of cooking gas in 2021.

LPG marketers confirmed the
development to NAN on Monday
while discussing the nationwide
LPG price decrease.

"Some marketers stopped
importation, and don't forget
that about 60 per cent of LPG
consumed in Nigeria is imported.

The government has decided to
remove value-added tax on LPG
in 2019 as part of its initiative to
increase domestic utilization of
the product.

"The NLNG only supplies about
450,000MT and our LPG
consumption is over one million
metric tonnes, so imposing VAT
on imported LPG affected the
market.”

In July 2021, the marketers were

notified that the government
would reintroduce VAT on the
product, a move necessitated by
falling revenues.

Supply has increased, says Mr.
Essien. As it continues to rise
over time, prices will continue to
fall, but there is still a long way to
go before things return to
normal.
The average price of 20-metrictonne trucks rose from N4 million
in January 2021 to N9.7 million
today.
We need to examine a variety of
factors that contributed to this
price increase, including the
increasing demand for LPG in the
overseas markets and find ways
to suppress LPG supply
worldwide.
Also, as summarized by Michael
Umudu, the president of the
LPGAR and a union
representative, the decrease in
the price of cooking gas was
welcomed.
"We lost many consumers who
switched to charcoal or
firewood," Mr. Umudu said in a
statement, "because they could
not afford to buy gas anymore."
Given the increase in supplies
and with sustained production,
we hope that prices for cooking
gas will go down.
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NIGERIA LOCAL
ENTERPRISES AIM TO
BID FOR SHELL'S
ASSETS

He noted that the workshop was
part of the board's goal to engage
m e d i a sta ke h o l d e rs o n a
continuous basis in order to
strengthen their capacities and
keep them informed of
significant initiatives and
developments in the oil and gas
industry and the journalism
profession.
He emphasized that in addition to
t h e i r t ra d i t i o n a l ro l e s o f
promoting Nigerian content and
activities and educating the
public about the critical role of
l o ca l co nte nt i n n at i o n a l
development, the NCDMB
expects the media to advance the
local content agenda and serve as
whistleblowers by exposing
industry non-compliance
activities through investigative
journalism.

industry, adding that "our goal is
to catalyze strategic government
policies and programs and then
exit once those businesses
become successful."
Speaking on the "Success of the
Nigerian Content Intervention
(NCI) Fund," Obinna Ofili,
General Manager, NCDF and
Treasury Management, NCDMB,
attributed the fund's growth to
the access to loans under the
scheme, which is based on
lending criteria agreed upon with
the Bank of Industry and is
intended to ensure the fund's
integrity and prompt repayment
of borrowed funds and interest
by 53 companies.
To prevent abuse, he revealed
that officials from the Board and
the Bank of Industry jointly
monitor projects and activities
sponsored through loan finance
on a routine basis, and the Fund is

Gina predicted that the globe
would see a shift in energy mix or
redistribution rather than a
complete switch to renewable
energy.
He revealed that in order to
operationalize the decade of gas
declaration, the NCDMB has
made several interventions
throughout the gas value chain,
including the development of
LPG storage terminals and jetties,
inland gas processing to produce
LPG and propane, infrastructure
for gas gathering and injection
into gas pipeline networks, CNG
facilities, and the manufacturing
of composite LPG cylinders.
He stated that the majority of the
board's partnerships are aimed at
promoting or implementing the
federal government's strategic
policies in the petroleum
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also subjected to an annual
external audit.

NEWS

OPINION

we conduct this conversation,"
he stated.

Additionally, he stated that the
plan currently has no bad loans
because all loans are operating
well and satisfying their
responsibilities.
Three companies have already
repaid their loans in full. Loan
disbursements currently exceed
100% of the fund's size, since the
Bank of Industry is already relending recovered loans from
original borrowers under the
plan. The NCI Fund's success has
resulted in the establishment of a
working capital and capacity
building fund, as well as the
Women in Oil and Gas Fund, both
of which are domiciled at and
managed by NEXIM Bank and
have a seed capital of $50 million
and counterpart funding of an
additional $50 million in Naira. "

NIGERIA LOSES 4.82
MILLION OIL BARRELS
DUE TO UPSTREAM
SHUTDOWNS IN THE
MIDST OF DECLINING
PRODUCTION

S

hutdowns in Upstream
Operations cost Nigeria an
estimated 4.82 million
barrels of oil in the midst of a
decline in production.
Data obtained by Oil & Gas
Trends Magazine shows that
Nigeria's oil industry has lost
over 4.82 million barrels as a
result of incessant shutdowns
caused by aging upstream
infrastructure, vandalism, and
community-related issues.
Despite a significant drop from
the 6.3 million barrels lost the
month before, the Niger Delta's
Forcados, Bonny, Odudu, Brass,
Yoho, Urha, Ajapa, and Aje saw
the bulk of the country's
production losses in October.
An investigation has shown that
the situation will most likely
continue unabated in the short
term due to Shell's recent

announcement that it will stop
shipping crude from the same
forcados, a move that could
negatively impact the country's
revenue stream and worsen
existing supply issues in the
global market.
A "force majeure" was declared
on exports of Nigerian Forcados
crude oil by Shell after a
malfunctioning barge obstructed
tanker traffic. One of Nigeria's
most distinctive crude blends, it
sells roughly 200,000 barrels per
day on average.
In its report of events that
affected oil production in
October, 2021, the Nigerian
National Petroleum Company
(NNPC) Limited stated that
pumping into Forcados was
halted due to technical
difficulties, while communityrelated issues delayed the

reinstatement of activities at the
Heritage Energy facility.
Due to low pressure at Walter
Smith, the NNPC said that
456,563 barrels of oil were lost in
the Forcados terminal as a result
of the combination of these
factors.
Aiteo shut down production at
the OwangbaiTuma axis in Bonny
because of infractions, according
to the document, resulting in a
loss of 1.03 million barrels of oil.
In Odudu, Nigeria lost 1.250
million barrels of crude oil as a
result of maintenance work at
the facility, which was the same
story in the period under review.
Pipeline damage and platform
shutdowns due to flow line
leakage, high sand production,
and community concerns halted
Brass' injection of Energia into
the line. A total of 106,000
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barrels of oil were halted as a result of
this.
In addition, 420,000 barrels were lost
due to a faulty valve at the Yoho
terminal, while 1.468 million were
lost at Urha as a result of a
maintenance shutdown.
The Ajapa terminal's output was
reduced by 30,000 barrels, while the
Aje terminal's output was reduced by
62,000 barrels of crude oil.
Closed assets like Sea Eagle, Brass,
Yoho, and Qua Iboe cost Nigeria $441
million in the previous month when
crude oil was estimated to be worth
$70 per barrel.
Despite assurances from Mallam
Mele Kyari, the Group Managing
Director of the NNPC Ltimide, that
Nigeria would be able to meet its
OPEC allocation by the end of this
year, the country has been falling
behind.
In an earlier report from August,
Nigeria lost 6.035 million barrels of
crude oil due to emergency shutdowns. According to data from the
company, this was a first for this
month.
That amounted to a massive $438
million shortfall for the month, or
about N219 billion at the time's going
rate of N500 to the dollar.

Dr. Ginah O. Ginah

Mele Kyari, NNPC GMD

To put it in perspective, the NNPC's
N47.162 billion contribution to the
federal account in that month
dwarfed the combined funds of the
federal, state, and local governments'
6 million barrels worth over $200
billion.

top spot among Africa's crude
oil producers. Nevertheless,
the Organization of Petroleum
Exporting Countries (OPEC)
reports that crude oil
production in Nigeria is still far
below target.

If the Petroleum Industry Act (PIA)
had come into effect at the beginning
of this year, the amount allocated to
the host communities fund would
have been roughly the same.

From about 1.25 million bpd
the previous month, Nigerian
oil output fell to 1.23 million
bpd, while Libya's output rose
to 1.24 million bpd.

With crude oil production in
November averaging 1.27 million
barrels per day, Nigeria reclaimed the

An additional 47,000 barrels
per day were pumped by
Nigeria compared to the
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average of 1.228 barrels per
day for the month of October
2021, which is a negligible
amount when compared to the
loss of 4.82 million barrels.
But despite the increase of
47.000 people in the number
of pumping countries,
countries like Angola and
Nigeria continue to pump well
below their quotas, resulting in
an increasing concentration of
spare capacity in Saudi Arabia,
the UAE, and Kuwait.

WHY NIGERIA'S
INDIGENOUS ENERGY
TRANSITION SOLUTIONS
MUST BE DEVELOPED
BY THE NCDMB

D

r. G i n a h O. G i n a h ,
G e n e r a l M a n a g e r,
C o r p o r a t e
Communications and Zone
Coordination, Nigerian Content
Development and Monitoring
Board (NCDMB), has stated that
Nigeria must develop indigenous

energy transition solutions in
order to avoid being governed by
the developed world.
At a capacity-building workshop
for the media in Abuja, the board
adopted research and
development to guide energy
transition options.

"We have repeatedly maintained
that Nigeria needs to strengthen
its domestic research and
development skills in the oil and
gas business and find new
solutions to drive our energy
transformation; otherwise, the
developed world will dictate how
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staff union has taken the firm to
the Industrial Court in order to
preserve the rights of workers to
full benefits if they were laid off
following the disposal of their
assets.
The Nigerian Upstream
Regulatory Commission, formerly
the Department of Petroleum
Resources, established a
procedure in accordance with the
Guidelines announced in 1997
and again reissued in 2005.
According to Bloomfield law firm
partner and energy lawyer
Ayodele Oni, the oil business was
required by protocol to notify the
regulator and gain authorization
before making any changes
involving Nigerian employees.
"Their remuneration package
m u st b e i n c l u d e d i n t h e
application for termination of
their employment," he states.
Within ten days of receiving
approval from the regulator, they
must implement the decision
(such decision would include
payment of compensation). It is
possible for a worker to file a
complaint with the regulator or
to take his case to the National
Industrial Court if this process is
not followed.
According to several of these
companies' employees, the
method was not adhered to.
The Nigerian Upstream
Regulatory Commission's head of
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public affairs, Paul Osu, did not
respond to inquiries requesting
confirmation.
ExxonMobil security personnel
who left the corporation in 2018
sued for back pay and benefits
after being let go. The Supreme
Court ruled in favor of the former
employees, and ExxonMobil has
yet to make good on its promise
to pay them three years after the
decision was handed down.
"Since 2018, when most of us
have worked for ExxonMobil our
entire lives and have no other
means of support, we've grown
weary of being patient. In a
statement released in March,
they added, "No pension and no
gratuity."
In the Niger Delta, oil companies
are liquidating their onshore and
shallow water properties. Seplat
and Chappel, among other local
firms, have showed interest, and
talks are now underway.
Currently, Shell is leading the
pack as it wants to sell all of its
operating joint venture (JV)
licenses held by the Shell
Petroleum Development
Company (SPDC) (SPDC). 19 oilmining leases are included in this
(OMLs). Shell is looking for
buyers for asset bundles in the
Eastern, Western, and shallow
water delta regions of the
country.

severe supply disruptions. "
Production in Nigeria, he claims,
is still hampered by technical and
operational issues.
He also mentioned that supply
disruptions in Kazakhstan as a
result of protests last week over
the removal of fuel price caps
contributed to the demandsupply imbalance.
Ec u a d o r h a s re d u c e d o i l
production due to repairs on two
key pipelines necessitated by
advancing land erosion, but
output rates are expected to
return to normal next month.

NIGERIA'S SUPPLY
HICCUPS ARE
RESPONSIBLE
FOR OIL MARKET
DISEQUILIBRIUM

- FATIH BIROL

A

ccording to the
International Energy
Agency, Nigeria will
continue to face supply
disruptions, limiting the
country's ability to meet its
production target and
contributing to an imbalance
between oil supply and demand
(IEA).
At a media briefing, MrFatih Birol,
the agency's chief, said during a

The International Energy Agency
(IEA) forecasts that global fuel
consumption will fall significantly
during this quarter due to
pandemic-related restrictions,
but it appears that the actual
restrictions are not having such a
significant impact.
At the same time, the IEA
acknowledged in its December
report that, unlike jet fuel
demand, demand for road
transport fuels will remain strong
even in the face of the latest
surge in infections, noting that
the effect of Omicron on oil
demand would be more muted
than with previous strains.
POLL

media briefing that the
disruptions experienced by
Africa's largest crude producer
and others were contributing to
the oil market imbalance.
"Demand dynamics are stronger
than many market observers had
thought, owing primarily to the
milder Omicron expectations,"
he said. Some of the key
producers, such as Nigeria, Libya,
and Ecuador, are experiencing

According to the IEA, global oil
demand will have increased by
5.4 million barrels per day in
2021, before slowing to 3.3
million barrels per day this year,
with total demand returning to
pre-pandemic levels of 99.5
million barrels per day.
The next edition of the IEA's Oil
Market Report is scheduled for
n e x t We d n e s d a y, a n d
projections may be revised.
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enormous layoffs.
Nigeria's Labor Unions, NUPENG
and PENGASSAN forced Chevron
Nigeria Limited to shut down its
220,000-barrel-per-day
operations at the Agbami field
after the firm sacked more than
1,000 Nigerian workers last year,
citing the New York Times.
E v e n t u a l l y, C h e v r o n w a s
compelled to negotiate pay
packages for its employees in
order to break the deadlock.
Shell and ExxonMobil, according
to insiders, are following the
same strategy. It appears that
major oil firms are preparing to
lay off thousands of their
employees, while also plotting to
pawn some of them off to local
enterprises that will employ
them as temporary contract
w o r ke rs , d e p r i v i n g t h e s e
companies the advantages of a
full staff.
It is common practice in the oil
and gas business to transfer IOC
employees working on projects
that have been sold to new
owners, but it is the IOC's
responsibility to guarantee that
the personnel is fairly
compensated.
However, things haven't always
been this way. While some
employees were transferred to
Neconde, a subsidiary of Nestoil,
which purchased some oil fields
from Shell in 2010, many were
made redundant
within months.
According to a
person familiar with
the company, some
of those that were
kept were paid
significantly less
and on a contract
basis.
B oil & Gas trends
Magazine reports
that ExxonMobil's

ECONOMY

DIVESTITURE OF IOCS THREATENS
JOBS OF OIL WORKERS

Happy
Birthday
20th February, 2022

TO

A Man known for
Competence, loyalty and
dedication
Courtesy:

ENGR. ADOKIYE TOMBOMIEYE

Otunba Olaitan Olutimehin

CHIEF OPERATING OFFICER UPSTREAM
NIGERIAN NATIONAL PETROLEUM COMPANY (NNPC)

Managing Director, Jevid-dee Nig. Ltd
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D

ue to the Covid-19
outbreak, Southeast
Asia's combined oil and
gas production is at an all-time
low.
International Oil Companies
(IOCs) may have to lay off
thousands of Nigerian oil workers
because of the proposed sale of
onshore and shallow waters
properties, which might leave
them jobless and without
benefits.
COVID-19 has forced oil
companies Shell, ExxonMobil,
Chevron, and Eni to sell off their
ailing Nigerian properties quickly.
Before the Buhari administration
ends, these oil majors want to get
rid of their onshore and shallow
water assets, which they

consider to be advantageous to
their interests.
There has been a slack
enforcement of expatriate
quotas under the APC-led
administration, and the new oil
law even has a favorable fiscal
regime for oil companies.
The Nigerian employees of these
oil businesses, on the other
hand, claim that management
has perfected plans to sell them
off to local operators who want
to buy up the assets and work on
a contract basis with severe pay
cuts.
It's also been reported that oil
majors are laying off long-term
Nigerian employees and failing
to pay them the perks they are
entitled to.

On projects that ExxonMobil no
longer finds appealing, senior
managers and personnel have
been fired during the previous
three years.
Employees at the company are
not allowed to interact with the
media due to corporate policy,
therefore one senior employee
remarked, "For over a year, we
went to work not knowing if we
would have a job tomorrow."
As ExxonMobil and other IOCs
began winding down operations
in Nigeria prior to the epidemic,
they gave generous entitlement
packages that have since
decreased.
Workers at Chevron say they are
receiving some of their benefits,
despite the company's
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APPOINTMENT

PETAN NAMES KEVIN NWANZE
NEW EXECUTIVE SECRETARY

P

etroleum Technology
Association of Nigeria
(PETAN) is an association
of Nigerian Indigenous Technical
Oilfield service companies in the
upstream and downstream
sectors of the Oil industry has
named Engr. Kevin Nwanze is
new Executive Secretary.
His appointment was
announced by the PETAN
Chairman, Mr. Nicolas
Odinuwe, at the
Association's last
quarter 2021 annual
general meeting.

Detechno-fluid Services Limited;
Kofound Global Services Limited;
and Ebikass Oil Nigeria Limited,
respectively.
Engr. Nwanze holds an MBA in
Project Management from
A n g l i a R u s k i n U n i ve rs i t y,
Chelmsford, UK, and a Master's
Degree in Energy and Petroleum
Economics from Delta State
University, Abraka, Nigeria. He

Until his appointment,
Engr. Nwanze was an
A s s i s t a n t D i r e c t o r,
Research & Advocacy at
the Institute of Directors
(IoD) Nigeria – affiliate of
IoD, UK.
Before joining IoD
Nigeria, he had worked
as Manager, Project
Development and
Consultancy Services at
International Energy
Services Limited (IESL);
Manager, Key Accounts
at Amazon Energy
Limited; and Head of
Energy Unit at the Nigerian
E c o n o m i c S u m m i t G ro u p
(NESG).
At the board level, he has served
as a member of the Board of
Trustees of the African
ICT Foundation and as Non
Executive Director on the Boards
of the KIG Energy Limited;

Engr. Nwanze

also holds a Bachelor's Degree in
Petroleum Engineering from the
University of Benin, Nigeria.
PETAN welcomes him to the
family as his appointment takes
effect today.
P e t r o l e u m Te c h n o l o g y
Association of Nigeria (PETAN) is
an association of Nigerian
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Indigenous Technical Oilfield
service companies in the
upstream and downstream
sectors of the Oil industry. The
association was formed to bring
together Nigerian Oil & Gas
entrepreneurs to create a forum
for the exchange of ideas with
the major operators and policy
makers.
PETAN has been promoting the
developme
nt of the oil
and gas
industry in
Nigeria
through the
organization
a
n
d
participatio
n
o f
Nigerian
Entreprene
u r s
i n
conferences
, seminars,
workshops,
and creating
opportuniti
e s
f o r
Nigerian
companies
to project
themselves
in the competitive industry.
Since 2005, PETAN has been
solely responsible for organizing
the Nigerian Pavilion and the
exhibition of Nigerian
companies at the Offshore
Technology Conference (OTC),
which holds in Houston, Texas
every year.

Edge-Tech 80 Tons Crane
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DPR, NPDC & Edge-Tech Team During Site Acceptance
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By Izakpa Junction, Effurun, Delta State.
6 Robsheugh Place, Newcastle Upon Tyne.
England - United Kingdom(UK). NE5 2QU.

Tel: +234 (0) 815 550 7491
D/L: +234 (0) 812 721 1461
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The defendants, Walter Peviani
and Kelechi Chinakwe, appeared
in court on January 11, 2022,
following service of their
indictments. The trial judge ruled
that they be remanded in
custody until the conclusion of
their trials.
The Attorney-General of Rivers
State granted a petition to Chief
Godwin Obla, who is the
prosecuting counsel, for the
release of N500 million bail for
the defendant.

Walter Peviana

W

a l te r Pe v i a n a ,
M a n a g i n g
Director of
Saipem, and former employee
Kelechi Chinakwe have been
fined 500 million naira in
connection with the
company's dispute with the
Rivers State government over
a power plant contract worth
an estimated $130 million.

the Port Harcourt Correctional
Centre on allegations of
conspiracy to defraud the Rivers
State Government of $130 million
in a failed contract agreement.
At the resumed hearing for their
bail consideration, Justice
Gbasam granted bail to both
defendants in the case filed by the
Rivers State Government in suit
number PHC/3106/CR/2021.

A Port Harcourt court gave
Saipem's Managing Director
and Marketing Executive bail
of N500 million on January 11,
after they were remanded in

The Attorney General for Rivers
State filed information in the case
against various individuals,
including Saipem MD Nunzio
Carta, alleging multiple offences
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Dr. Odein Ajumogobia and
Patrick Osu, attorneys for
Saipem SPA Saipem Contracting
Nigeria, appeared in court with
Akinola Akinyanju and Shekinah
Wokoma to seek bail for the
f i r m ' s M D, c h a rge d a s a
defendant along with another
man. Mr. Cosmos Eweluzo,
Senior Advocate (SAN), and
Abayomi Akinwole represented
Mr. Chinakwe in his bid for bail.
After receiving their written
pleas, the court today granted
bail to the two defendants on
separate bonds worth $2 million
each, with a surety of a like sum,
verified by a deed of landed
property with a certificate of
occupancy within the
jurisdiction of the court. Both
guarantors must be employees
of Saipem Contracting Nigeria
Limited and have been working
there for at least three years.
On February 2, 2022, the trial of
the defendants—of which
several are to be tried in
absentia—is to begin.

decades from environmental
damage caused by oil spills in
the Delta region.
Communities there have
launched many legal battles
b o t h d o m e st i ca l l y a n d
internationally to get
compensation from
operators. Local companies
such as Aiteo have become
more prevalent in the area as
the global majors have sold
their assets.
The Aiteo well, which wasn't
producing at the
time, began
spewing crude
i n t o t h e
surrounding
waterways and
venting fumes
into the air on
N o v.
1 ,
according to the
N i g e r i a n
advocacy group
Environmental
Rights Action, or
ERA. Aiteo
reported a spill
" o f
a n
extremely high
order" to the
authorities four
d a y s l a t e r,
according to a
c o m p a n y
statement. It
sealed the well on Dec. 8.
The head of ERA's Bayelsa
office, Alagoa Morris, visited
the site on Dec. 9, witnessing
river banks slicked with crude
and strewn with dead crabs, a
source of food and
livelihoods for the local
fishing settlements, he said

by phone on Monday. The tides
have spread oil toward the
Atlantic Ocean and throughout
nearby mangrove swamps, he
said.
While NOSDRA doesn't have an
estimate for the total volume of
oil and gas emitted before the
well was contained, Aiteo has
recovered about 16,000 barrels
of emulsified crude, Musa said.
Representatives from Aiteo, the
Bayelsa government and the two
federal bodies—those

government pointed to
sabotage, Bayelsa state has
refused to accept that
conclusion, said Dambo, who
headed his administration's
team. "We never signed the
document. We are not party to
i t . T h a t i nv e s t i ga t i o n i s
inconclusive, "he said.
Bayelsa's government alleges
that Aiteo "tampered with
evidence" by replacing faulty
safety valves on the well before
inviting the authorities to
inspect the site,
said Dambo. "We
shall proceed to
court to ensure
t
h
a
t
environmental
justice is done to
both the state
government and
t h e
h o s t
communities," he
said.
Aiteo, NOSDRA,
and NUPRC didn't
respond to these
allegations.

responsible for reacting to oil
spills and overseeing the
p r o d u c t i o n
o f
hydrocarbons—visited the site
twice, most recently on Dec. 22,
Dambo said. The parties came to
different opinions about what
led to the blowout, he said.
While the company and central

Aiteo acquired the
permit for the
area where the
spill occurred
from a consortium
of oil majors
headed by Royal
Dutch Shell Plc in 2015. The sale
price of $2.4 billion for the field
and a pipeline is the largest paid
so far by Nigerian companies
acquiring assets from their
international counterparts. It
operates the license in a joint
venture with the state-owned
Nigerian National Petroleum
Co. Source: Bloomberg
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ENVIRONMENT
COVER
STORIES

LEGAL
COVERMATTERS
STORIES

COURT GRANTS
N500M BAIL TO
SAIPEM MD FOR
ALLEGED FRAUD

between Saipem SPA and Saipem
Contracting Nigeria (also known
as AFAM 2) relating to the OGCT
Power contract in November
2021.

ENVIRONMENT

NIGERIAN STATE
DISPUTES RESPONSIBLE
FOR OIL SPILL IN PURSUIT
OF DAMAGE

A

local government in
the Niger Delta is
disputing the
conclusion of an investigation
over who was to blame for a
five-week oil spill, with
potentially significant
implications for affected
communities' prospects of
securing compensation.
Lagos-based Aiteo Eastern E&P
Co. and Nigerian federal
agencies concluded in a joint
investigation that the rupture
o f a n o i l we l l i n e a r l y
November, which spilled
thousands of barrels of crude
into surrounding waterways,
was caused by sabotage. The
government of Bayelsa state,

which was also part of the
probe, says the company is at
fault.

interview. "There was gross
negligence on the part of
Aiteo."

U n d e r N i g e r i a n l a w,
overturning the investigation's
findings would be the only way
that communities affected by
the spill could pursue financial
damage. If the owners of the
infrastructure are found to be
responsible, they are liable to
pay compensation, but not if
the spill is attributed to thirdparty interference through
vandalism or theft.

The National Oil Spill Detection
and Response Agency, or
NOSDRA, disagrees. As far as
we are concerned, the joint
investigation has concluded
that it is sabotage, "said Idris
Musa, the organization's
director general, by phone on
Monday.

From what we have seen so far,
what transpired was an
equipment failure, "Bayelsa's
attorney general,
BiriyaiDambo, said in an
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A spokesman for Aiteo and the
Nigerian Upstream Petroleum
Regulatory Commission, or
NUPRC, didn't respond to
questions from Bloomberg.
Decades of pollution
Nigeria has suffered for

Mr. Gbenga Komolafe

G

iven the difficulties
confronting the upstream
sector of the Nigerian oil
and gas industry this year, the job
ahead of the newly-created
petroleum regulator appears to
be a tall order for the time being.
Stated by Emmanuel Addeh of
This Day
Following the enactment of the
Petroleum Industry Act (PIA) by
the President Muhammadu
Buhari-led administration in
August of last year, Nigeria
appeared to be completely
prepared, after many decades, to
extract the maximum value from
its God-given resources. The
D epartment of Petroleum
Resources (DPR), which later
evolved into the Nigerian
Upstream Petroleum Regulatory
Commission (NUPRC), was
practically abolished by the law
(NURPC). The most likely
outcome is that this vital agency
will be a significant driving factor
in the technological execution of
the new law. To be sure, the

UPSTREAM PETROLEUM
REGULATORY
COMMISSION
OF NIGERIA HAS A
DAUNTING TASK
success or failure of the PIA this
year and in the years to come will
be primarily determined by what
the agency accomplishes or fails
to accomplish.
The Evolution of Human Beings
The new Nigerian Union of
Petroleum Producers (NURPC)
has a long history in the country's
oil and gas industries, having
begun as the hydrocarbon branch
of the then Ministry of Lagos
Affairs, which reported directly to
the governor-general of the
country. Its primary function was

to maintain records on topics
pertaining to petroleum
exploration, the importation of
petroleum products, and the
enforcement of safety
regulations.
In 1971, a new organization, the
Nigerian National Oil Corporation
(NNOC), was established to
manage direct commercial
operational activities in the oil
industry on behalf of the federal
government, while the
D e p a r t m e nt o f Pet ro l e u m
Resources (DPR) of the ministry of
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The department was elevated to
the status of a ministry in 1975,
and the ministry of petroleum
and energy was established,
which was later renamed the
ministry of petroleum resources.
The Petroleum Inspectorate was
established as an integral part of
the Nigerian National Petroleum
Corporation (NNPC) by Decree
33 of 1977, which charged it with
the regulation of the petroleum
industry.
After that, it stayed there until
March 1988, when the
inspectorate was expelled from
the corporation and transferred
to the Ministry of Petroleum
Re s o u rc e s , w h e re i t w a s
renamed the DPR before being
renamed the NURPC.
Responsibilities are expanding.
As the oil and gas business has
grown more sophisticated over
the years, the function of the
re g u l ato r h a s evo l ve d to
encompass maintaining
compliance with petroleum
laws, rules, and guidelines,
among other responsibilities. It
also keeps track of what's going
on at drilling sites, producing
wells, production platforms, and
flow stations, among other
things.

domestic gas supply obligations.

either positively or negatively.

The upstream regulator is also
responsible for ensuring that
health and safety rules and
environmental regulations are
consistent with national and
international best oil field
practices, as well as maintaining
records of petroleum reserves,
oil production and exports,
licensees, and leases.

With the new PIA and the
impending global energy
transition, the necessity to
immediately put machinery in
motion to ensure that the
execution of the low hanging
fruit is ensured has never been
more critical. PIA and the global
energy transition

Aside from that, it provides
technical advice to the federal
go ve r n m e nt a n d re l e va nt
government agencies on
technical issues and public
policies that may have an impact
on the administration of the
petroleum industry and the
conduct of petroleum activities,
as well as processes applications
for leases, licenses, and permits.
It also ensures that rents,
royalties, and other revenues
owed to the government are paid
on time and accurately, as well as
oversees the administration of
the National Data Repository
(NDR).
AN ANNIVERSARY TO BE
REMEMBERED
Because of the importance of its
functions in the oil and gas
industry, the acts and inactions of
the upstream commission can
have a significant impact on the
federal government's goals,

Aside from that, it is responsible
for overseeing oil export
terminals and refineries, as well
a s sto ra ge d e p o t s , p u m p
stations, retail outlets, and any
other areas where petroleum is
stored or sold.
As part of its mandate, it also
regulates all pipelines
transporting crude oil, natural
gas, and petroleum products,
supervises operations carried
out under licenses and leases
throughout the country, and
advocates for government
policies on flare-down and
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While the NURPC must deal with
its teething internal problems as
quickly as possible, it must also
address concerns that relate to
its functions under the new law
as soon as possible.

WHY MARGERY OKADIGBO AND B
ARR. CONSTANCE HARRY MARSHALL
APPOINTED TO THE NIGERIAN NATIONAL
PETROLEUM COMPANY LIMITED
that Buhari is "kind to
the living and the dead."
He commented that
O k a d i g b o ' s
appointment as NNPC
chair was a reward for
his loyalty in 2003,

Examples of difficulties
Compounding and multi-faceted
are the challenges facing the
country's oil and gas industry,
which include dwindling
investment in the sector,
deteriorating infrastructure,
declining oil production, a lack of
technical know-how, opacity, the
insecurity of physical assets, and
community issues, to name a
few.
The National Union of Refineries
and Petrochemicals (NURPC)
must act rapidly to ensure that
operators ramp up production
a n d i n c re a s e go ve r n m e nt
revenues, as the country is now
reaping little or no benefit from
rising world oil prices.

P

Margery Chuba Okadigbo

resident Muhammadu
Buhari has appointed
Margery Chuba Okadigbo
to serve as the NNPC chairman
and Constance Harry Marshall to
serve as a member on the NNPC
board.
For nearly two decades--since
the death of Mary Okadigbo's
husband, who was also a noted
politician and ally of the
President, in 2003--Okadigbo
has worked to contribute to
Nigeria's development. The
president's appointments to the
boards in question remain
controversial. However, the
president's spokesman, Femi
Adeshina, recently explained

when Buhari contested
for the Presidency while
the ex-Senate leader
was his vice. He said that
in the 2003 elections, he
ran with Senator Chuba
Okadigbo as his vice
presidential candidate.
They challenged the
result of the election,
but Dr. Okadigbo died in
September 2003. He
remarked that it was very painful
to lose him.
Barrister Constance Harry
Marshall was also
appointed to the Nigerian
National Petroleum
Corporation's board of
directors by President
Muhammadu Buhari.
Barrister Constance Harry
Marshall was honored
specifically for her
father's role as an ally
who supported President
Muhammadu Buhari in
his 2003 presidential
campaign, which he
eventually lost. Marshall
was the former national

vice-chairman of the All Nigeria
P e o p l e ' s P a r t y. A d e s i n a
explained that, as a result of his
close ties to Buhari, Harry
Marshall was serving as National
Vice Chairman (South-South) of
the All Nigeria Peoples Party.
Buhari's campaign in Port
Harcourt was postponed the day
before, suddenly and
unexpectedly. It was painful to
lose a valued member of the
party to the act of murder. But
those truly responsible for his
death were never discovered.
Today, nineteen years after the
assassination of the former
National Vice Chairman of the All
Nigeria Peoples Party, Harry
Marshall Sokari, His daughter,
Mrs. Constance Harry Marshall,
is on the NNPC Ltd. Board. "

Barr. Constance Harry Marshall
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NEWS

mines and power continued to
exercise statutory supervision
and control over the sector.

families who had previously
relied on agriculture for their
means of subsistence;"

Youth Service Corps (NYSC) to
one Mr. Sunday M. Akinwale as
soon as possible.

This Committee was informed
that NLNG had not proven or
provided evidence to them that
it had compensated the 73
communities for the loss of use
of their land due to the pipeline
right of way (ROW); and that
there was no Memorandum of
Understanding (MoU) signed
between the communities and
NLNG on future obligations in
the name of corporate social
responsibility with the impacted
communities. “

In a resolution passed following
the consideration of a report by
the Ethics Committee on a
petition received from Mr.
Akinwale against the Minister of
Education and the DirectorGeneral of the National Youth
Service Corps for the non-release
of his NYSC exemption letter, the
committee stated that

That there was evidence that
other oil companies, such as
Shell Petroleum Development
C o m p a n y, To t a l f i n a E l f
Petroleum Nigeria Ltd, and Agip
Oil Corporation, compensated
their host communities for the
loss of use of land; and
According to the statement,
"that the communities were
claiming a sum of
N18,448,842,500.00 as
compensation for the loss of use
of their land as of May 2020.”

In his presentation, Akinyelure
stated that the petitioner
"graduated with LLB (Hons.) in
Law at the age of 41 and has since
gone on to complete Bar 1 and 2
as well as being admitted to the
Nigerian Bar, where he currently
practices as a partner at Lawville
Chambers in Akure, Ondo State;
It was noted that Birmingham
City University was an accredited
i n st i t u t i o n i n t h e U n i te d
Kingdom, and it was questioned
why the Federal Ministry of
Education did not evaluate his
credentials and process the
release of his exemption

Meanwhile, the Senate has
called on the Federal Ministry of
Education to issue an exemption
certificate from the National

certificate after he had
proceeded to Law School, had
been admitted to the Nigerian
Bar and was currently employed
as a practicing lawyer;
That Sunday, Akinwale was
subjected to harsh conditions by
the Federal Ministry of Education
by compelling him to re-sit for
Mathematics; “
In the opinion of the National
Standing Committee on Foreign
Qualifications, Section 11 of the
National Youth Service Corps Act,
CapN84, Laws of the Federation
of 2004, is null and void. “
Among other things, the Act
gives the NYSC the authority to
issue a discharge certificate to
every member who has
successfully completed the oneyear mandatory service
requirement. A discharge
certificate may, however, be
substituted for an exemption
certificate in the case of those
who graduated at the age of 31 or
older than that.
In the case of Sunday Akinwale,
the National Standing
Committee's policy of requiring
candidates who had already
obtained their first degrees but
had deficient entry qualifications
to re-sit for the affected papers
before being cleared for NYSC
was not backed by law and
therefore could not be enforced.

Meeting the quota set by the
Organization of Petroleum
Exporting Countries (OPEC) has
proven to be a difficult task in
recent months, resulting in a
decline in federation earnings as a
result, as well as a perception of
the country as lacking
competence among members of
the international community.
Interaction concerns between the
commission and the operators
continue to be a source of
contention at the interface level.
These issues include frequent
attacks, lengthy contract cycle
periods, and administrative
complications.
Other issues that the operators
have raised as concerns include
the necessity for the government
to promptly activate and fulfill the
timetables in specific sections of
the PIA, as well as ambiguity
about topics like the renegotiating
of Production Sharing Contracts
(PSCs) and how the PIA will
influence them.
Furthermore, stakeholders have
long complained that obtaining
information from the former DPR
was a near-impossible effort and
that the conclusions of its
environmental assessment were
not published in a transparent
manner. Transparency must be
the watchword during the

transition to a new leadership
team.

Shell Oil Development Company
(SODCO) Nigeria Limited (NAOC).

It will also be very crucial to see
how well the upstream
commission manages the
divestiture from onshore and
shallow waters of a number of
international oil companies (IOCs)
that will take place this year.

Chevron's Rick Kennedy, speaking
on behalf of OPTS and setting the
agenda for the new Chief
Executive Officer of the NURC, Mr.
Gbenga Komolafe, recently stated
that while there is potential for
collaboration and engagement
with the commission, a number of
problems remain.

Furthermore, the cost of pumping
a barrel of oil in Nigeria remains
significantly greater than the cost
of pumping a barrel of oil in other
countries. This year, the objective
of lowering the cost of production
should entail more than just filing
paper documents.
Establishing the Timeline
The Oil Producers Trade Section
(OPTS), which is made up of both
local and foreign oil businesses
r e g i s te r e d i n N i g e r i a a n d
possessing an Oil Prospecting
Licence (OPL) or an Oil Mining
Licence (OML), is a power block
with which the NURPC would
have to deal on a regular basis
(OML).
A 30-member organization, it
includes corporations such as
Chevron Nigeria Limited,
TotalEnergies EP Nigeria Limited,
Shell Petroleum Development
Company (SPDC) Nigeria Limited,
ExxonMobil Nigeria Limited,
Nigerian Agip Oil Company, and

He emphasized that there are a
number of compliance and
necessary elements that the
sector must put in place as soon as
possible, citing the incorporation
of the development trust with the
host communities as one of them,
noting that it requires some
alignment with a variety of
stakeholders. As a result, "we
must manage that shift extremely
efficiently," he explained.
President Kennedy stated that the
OPTS had gone over the PIA and
noted potential ambiguities in
areas where they were not quite
certain of what was intended by
the law.
In some areas, regulations will be
established, and it is possible that
further guidelines will be
required; for example, the
decommissioning fund
regulation, which is currently
under consideration.
There are a number of ongoing
conversations regarding the
renegotiation of existing PSCs in
the deepwater between the NNPC
and other parties to the
agreement. Also included in this
section is the requirement that
any current negotiations be
completed within 12 months of
the Act's passage. There are also
concerns about relative security,
long contract cycle times, and
general administrative difficulties
to take into consideration.
In that case, he explained, "we
will be delighted to collaborate
with you and your team in order
to uncover ways to control and
improve costs."

OilOil
& Gas
& Gas
Trends,
Trends,
February
July 2021.
2022.
Page
Page
2134

Oil & Gas Trends, February 2022. Page 23

According to the OPTS, the
energy transition presents an
opportunity for the country in
terms of developing its natural
gas resources. Nevertheless,
the organization notes that
more needs to be done in terms
of the fiscal climate to
stimulate investment in that
field.
Setting a Goal for the
Deliverables
Oil has a significant impact on
Nigeria's economy, despite the
fact that it accounts for a very
m o d e s t f ra c t i o n o f t h e
country's Gross Domestic
Product (GDP): approximately
9 percent in 2020.
However, during the same year,
crude oil sales accounted for
one-third of the government's
budget revenue and around 90
percent of the West African
nation's export revenues,
according to the International
Energy Agency.

to be a 21st-century regulator
that serves as a business
facilitator, Komolafe stated that
at this point in time, it is
necessary to develop strong
working relationships with
operators and investors.
Indigenous exploration and
production businesses,
according to him, are a crucial
component of the
government's energy security
agenda for the country.
According to Komolafe, "We
will be a fair and just regulator,
conducting our operations in an
open and transparent manner
and working as a business
enabler." While emphasizing
the necessity of industry

As previously said,
transparency and general
openness appear to be the
biggest Achilles' heels in
Nigeria's oil and gas business,
as they appear to be in the
majority of government
institutions in the country.
In general, Nigeria has a dismal
track record when it comes to
assigning oil blocks, a process
that is overseen by the DPR,
which is now known as the
NURPC.
For example, despite being
deemed a step up from
previous exercises, the most
recent one was nonetheless
plagued with charges of
unethical behavior on the part

SENATE SUMMONED
NLNG TO TESTIFY

Typically, when the price of
crude oil falls below
government expectations,
significant holes appear in the
federal budget, resulting in

I

n a one-week ultimatum, the
Senate has ordered the
management of Nigeria
Liquefied Natural Gas Limited to
appear before its committee on
Ethics, Privileges, and Public
Petitions, failing which they will
face the consequences of their
actions.

major issues for the
government.
As if realizing the importance of
its function, the NURPC has
stated that it has set a
timeframe of six to twelve
months to complete the major
deliverables of PIA in the
development of key upstream
projects.
"The President is extremely
concerned about the
implementation of the PIA. For
example, Komolafe recently
stated that "the objective for us
is to determine how, within the
next six to twelve months, we
can begin to witness the critical
deliverables of PIA in the
development of key upstream
projects."
Adding that the NUPRC aspires

players adhering to regulations,
the NUPRC's chief executive
committed to collaborating
closely with all industry
stakeholders.
He said his agency would
endeavor to ensure that Nigeria
fulfills its OPEC oil production
quota and reaps the greatest
possible profit from the present
increase in the price of oil.
Avoiding the same mistakes as
in the past
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of some of those who took part
in the process in question.
Given the organization's
contact with the outside world,
the new commission will have
to work hard this year to
remove the opacity from the
organization and make
information freely accessible to
those who require it. The
NURPC can't afford to let this
opportunity pass them by.
SOURCE :THIS DAY

As part of its consideration of a
report by the Ethics Committee
on the refusal by NLNG to pay
compensation for land acquired
from seventy-three (73) host
communities in Rivers State, the
Senate was summoned on
Wednesday by the Senate
President, Ahmad Lawan.
The report was written against
the backdrop of a petition that
had been received from Chief
Enyinna Onuegbu on behalf of

the communities of Obiafu, Soku,
and Bonny.
The chamber, however, called a
halt to the report's consideration
in the middle of it, pending the
outcome of the NLNG summons.
During the summonsing
ceremony, the Senate President
stated, "Instead of simply saying
that NLNG should pay 18 billion
and nothing happens at the end
of the day, let us give NLNG one
more chance, and this should be
done by the Senate itself, not our
committee.”
“I am confident that NLNG is
paying attention. NLNG is
required to appear before our
Committee on Ethics, Privileges,
and Public Petitions within one
week of the date of this letter

with proof of compensation.
NLNG will face a decision from
the Senate on this matter "if they
fail to reach an agreement."
Senator Ayo Akinyelure (Ondo
Central), the Chairman of the
Ethics Committee, stated in his
presentation that "following the
incorporation of the Nigeria
Liquefied Natural Gas Limited
(NLNG), it acquired landed
properties in Rivers State in 1996,
spanning over 210 kilns for use as
its pipeline right of way (ROW),
which ended at the NLNG export
terminal in Finima Bonny Local
Government Area of Rivers
State."
"That the said acquisition had a
negative impact on the
livelihoods of over 73
communities and over 200
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focuses its investment on further
reducing carbon emissions
within the gas
value chain."
Ayuk said that sustainable
development and making energy
poverty history in Africa will
require the continent to increase
natural gas in its energy mix and
keep rising. Ayuk also stated that
African countries must work
together with other developing
countries to reduce global
carbon footprints, despite the
fact that Africa accounts for only
4% of global emissions.
African oil producers argue that
prohibiting investment in energy
sources like gas will leave Africa
behind as the world shifts toward
more environmentally friendly
sources of energy.
"Today's announcement is a sign
of progress," said Ayuk. "We're
p l e a s e d t h at t h e E U h a s
recognized that LNG is an
important part of the climate
solution and to see them begin
defining ways to include it in their
renewable energy targets."
The Association of European
Chambers of Commerce and
Industry (AEC) has stated that the
European Commission's
proposal to label natural gas a

"green energy source" will
provide business opportunities
for industries in many regions,
especially those within the
European Union.
The European Union's proposal
to label natural gas as "green
energy" will improve the
continent's access to natural gas
from Africa and increase its
funding of projects on the
continent,
Countries such as Nigeria,
Algeria, Mozambique, South
Africa, Tanzania, Senegal, Angola,
Ghana, Mauritania, Libya,
Cameroon, and Equatorial
Guinea have taken measures to
develop their natural resources
i n o r d e r t o i n d u s t r i a l i ze
independently.
Nigeria LNG has begun
development of LNG train 7, and
Mozambique signed a $20 billion
deal with TotalEnergies for new
LNG projects in 2019.
Natural gas that is used as a
feedstock to create other valueadded products can be exported
and sold at a great profit, which
can be used to build
infrastructure like pipelines,
ports, and roads. This
infrastructure can, in turn, open
the doors to economic
diversification for many African

countries.
The Nigerian government
announced a 10-year plan to
develop the country's natural gas
resources starting in 2021,
harnessing the fuel's power as an
enabler for economic
development.
During the Nigerian Gas
Association's business meeting,
Timipre Sylva said, "Natural gas is
seen as the oxygen and lifeblood
of Nigeria's socio-economic
resurgence."
The government also passed the
Petroleum Industry Act, which
prescribed a separate fiscal
framework for gas and offered
generous incentives for
investors. These moves were
frustrated by movements to
abolish all funding for new gas
projects.
In spite of expectations that
demand for African LNG would
continue to grow, investment in
gas exploration has been deeply
affected by a bias against lowcarbon natural gas resources.
The outlook for natural gas
production is so uncertain that
companies are reluctant to invest
in the necessary infrastructure. If
the proposal is successful,
investors may change their
minds.

NIGERIAN LIQUEFIED NATURAL
GAS COMPANY SET TO CRASH THE
COUNTRY'S PRICE OF COOKING GAS

T

he Board of Directors of
N i ge r i a L N G L i m i te d
(NLNG) has decided that
100 per cent of the company's
liquefied petroleum gas (LPG)
p ro d u c t i o n ( p ro p a n e a n d
butane) will be supplied to the
Nigerian market. In response to
the current price of liquefied
petroleum gas (LPG), Nigerian
Liquefied Natural Gas (NLNG) has
d e c i d e d to p r i o r i t i ze t h e
d o m e s t i c m a r ke t f o r i t s
production of butane, more
commonly known as cooking gas.
The NLNG, Nigeria's largest
exporter of liquefied natural gas
(LNG), is set to supply 100
percent of its production into the
local market, resulting in a
substantial fall in the price of
cooking gas—a welcome
development for Nigerians.
Three months after the Nigerian
Liquefied Natural Gas (NLNG)
unloaded its first shipment of
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propane into the domestic
market, the company has
developed a scheme to
sustainably supply propane for
usage in cooking gas blending as
well as in the agro-allied,
a u t o g a s , p o w e r, a n d
petrochemical sectors of the
Nigerian economy.
Nigeria Liquefied Natural Gas
Limited (NLNG) supplies the
highest volume of liquefied
petroleum gas (LPG) to the
domestic market. It currently has
a supply contract for over
400,000 metric tons of LPG
through 2021.
NLNG CEO Philip Mshelbila said
the announcement marked the
company's commitment to the
co nt i n u e d g ro w t h o f t h e
domestic LPG market and its
passion to increase utilisation of
one of the most versatile energy
sources in the world.
The chief executive officer of

NLNG, said, "Committing 100%
of our LPG supply domestically is
a major milestone in our journey
of domestic gas supply."
Dr. Philip Mshelbila
"We supplied our first butane
(LPG) cargo into the domestic
market in 2007, which helped to
develop over the years the LPG
industry in Nigeria from less than
50,000 tons to over one million
tons market size annually by the
end of 2020."
Dr Philip Mshelbila also said that
in 2021, we increased our LPG
s u p p l y co m m i t m e nt f ro m
350,000 MT of 12.5kg cylinders
to 400,000 MT of 12.5kg
cylinders, thus directing most of
our production into the domestic
market.
To continue to supply cooking gas
to our customers, Mshelbila said,
"we will have to supply 100
percent of our LPG production to
the domestic market."
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The EU Parliament has voted to
label natural gas as a lowcarbon energy source under its
Fuel Quality Directive. This is a
victory for Nigeria, which has
been lobbying to have gas
labeled as clean energy since
last year's United Nations
Climate Change Conference in
Glasgow.

MARITIME POLICING:
NIGERIAN NAVY
DEPLOYS TECH,
MODERN PLATFORMS
TO TACKLE CRIME

T

he Nigerian Navy has
been deploying new
technologies and
modern platforms to
checkmate crime in the nation's
maritime environment.
During the handover of an
arrested vessel, MT Akemijoe

Bunker 1, to the Economic and
Financial Crimes Commission
(EFCC) in Bonny, Rivers State,
Commander Ibekwe Ogbadu,
Acting Commanding Officer of
the Nigerian Navy Forward
Operating Base (FOB), Bonny,
said this.
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Cdr. Ogbadu, who is also the
Executive Officer of the NN
FOB, handed over the vessel to
the EFCC's Acting Sectional
Head, Counter Terrorism and
General Investigation, DSE
Jamo Tukur.

Though natural gas is a fossil
fuel, it is generally considered a
cleaner energy resource. The
gas exists in large amounts in
Nigeria and on the African
continent as well. Additionally,
Statista reports that proven
natural gas reserves on the
continent total 624 trillion
cubic feet.
A South African energy think
tank called the African Energy
Chamber (AEC) said it
supported a proposal to label

“

The African Energy
Commission Is Pleased
With The European Union's
Recent Proposal To
Classify Natural Gas As
A "Green" Energy Source.
natural gas as green energy. The
proposal would pave the way for
new European investments in
natural gas in Africa and would
therefore allow Europe to unlock
billions of euros in finance and
sustainable energy funds to
support gas as a transitional
energy source, said the AEC.
The African Energy Commission is
pleased with the European
Union's recent proposal to classify
natural gas as a "green" energy
source. The policy, which was
suggested in early January, would
promote the use of natural gas as

an alternative and cleaner form of
energy while still ensuring that
access to natural gas benefits all
residents of EU member countries.
The EU's plan to label natural gas
as "green energy" will help the
region adapt to cleaner energy
systems and recognize what
different regions need for
transformation.
The chamber believes that
pressure to handle a global energy
shortage should be distributed
among regions.
"Africa's natural gas
industry needs to be
l a b e l e d a s " g re e n
energy," said NJ Ayuk,
chairman of the African
Energy Chamber. "The
demonization of
Africa's gas industry
needs to stop, and
investments need to
come into the sector."
"While we continue
this engagement, it is
important that the oil
and gas industry
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T

he European Union has
proposed labeling
natural gas as a "green
energy" source, which could
have a positive impact on
Nigeria's economy. With over
206 trillion cubic feet (tcf) of
proven gas reserves valued at
over $80.3 trillion, Nigeria
stands to benefit greatly from
this decision.

COVER STORIES

ARDOVA PLC TO COMPLETE
LPG STORAGE FACILITY
CONSTRUCTION IN
DECEMBER

A

t the Ardova Plc IjoraLagos Campus, Ardova
recently held a
groundbreaking ceremony to
mark the ongoing construction
of its new world-class Liquefied
Petroleum Gas (LPG) storage
facility.
A combined storage capacity of
20,000 metric tons is planned for
the 8.8-hectare LPG facility,
demonstrating Ardova's
commitment to increasing
revenue from cleaner fuels.

EUROPEAN UNION'S LANDMARK
PROPOSAL TO LABEL NATURAL
GAS AS “GREEN" ENERGY
The EU's plan to label natural gas as "green energy" will help the region
adapt to cleaner energy systems. Nigeria has over 206 trillion cubic feet
(tcf) of proven gas reserves.

T

he European Union has
proposed labeling natural
gas as a "green energy"
source, which could have a
positive impact on Nigeria's
economy. With over 206 trillion
cubic feet (tcf) of proven gas
reserves valued at over $80.3
trillion, Nigeria stands to benefit
greatly from this decision.
The EU Parliament has voted to
label natural gas as a low-

carbon energy source under its
Fuel Quality Directive. This is a
victory for Nigeria, which has
been lobbying to have gas
labeled as clean energy since last
year's United Nations Climate
Change Conference in Glasgow.
Though natural gas is a fossil fuel,
it is generally considered a
cleaner energy resource. The gas
exists in large amounts in bic
feet.
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Nigeria and on the African
continent as well. Additionally,
Statista reports that proven
natural gas reserves on the
continent total 624 trillion cubic
feet.
A South African energy think
tank called the African Energy
Chamber (AEC) said it supported
a proposal to label natural gas as
green energy. The proposal
would pave the ions of euros in

Ardova Plc CEO Olumide
Adeosun said: "This event marks
an important step in our
evolution to an integrated
energy company, as it brings us
closer to our projection of a
future where renewables and
cleaner fuels represent a
considerable segment of our
product offering and balance
sheet."
It was also mentioned that when
completed, "This facility will be
the largest LPG storage complex
in West Africa, placing Ardova at
the top of the industry in
receiving and mixing the product
as well as storing it before
distributing it to both
commercial and retail
customers." For our company, it
shows that we believe that LPG
will be the fuel of the future for
Nigeria, in accordance with the

Nigerian government's gas
expansion plan, which aims to
make LPG a mainstream fuel by
year's end, as well as a growing
rate of in-country adoption of
t h e p ro d u c t b y N i g e r i a n
consumers. Investment in this
facility goes above and beyond
the expected commercial
returns because Ardova is
equally concerned about the
positive environmental and
human impacts that increased
gas access will have.
Additionally, the CEO stated that
they were interested in the
betterment of our beloved
country's citizens'
s o cio eco n o mic p ro s p ects ,
particularly rural consumers who
are particularly vulnerable to the

health risks associated with
biomass, such as firewood, and
who are losing the much-needed
ground cover that trees provide
at an alarming rate.
As soon as construction is
completed in December 2022,
we will have a facility that is both
best-in-class and future-ready.
Every single component that will
be used in this project has been
evaluated against the highest
standards of Engineering,
Procurement, and Construction
(EPC) management and Health,
Safety, and Environment (HSE)
s p e c i f i c at i o n s . A d e o s u n ' s
confidence is assured by a worldclass facility that will continue to
produce results for the company
for decades to come.
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EUROPEAN
UNION'S
LANDMARK
PROPOSAL
TO LABEL
NATURAL
GAS AS
“GREEN"
ENERGY
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“

The EU's plan to
label natural gas
as "green energy"
will help the
region adapt to
cleaner energy
systems and
recognize what
different regions
need for
transformation.

“
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